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> (e w1 [
NOTES OF ACCOUNTS : As per Terms of RBI Circular Dated 30/10/2003 following disclosures are made.
(Rs. In Lakh)
No. PARTICULARS 31/03/2020 31/03/2021
1) | Movement of CRAR
1. Capital Tier 1 1003.89 1052.56
2. Capital Tier 2 99.50 147.88
3. Total of Tier 1 + 2 1103.39 1200.44
4. Tital Risk Weighted Assets 3510.75 4082.46
5. Capital to Risk Assets Ratio 31.43 29.40
2) | Advance to Directors, Their Relatives, Companies
Firms in which they are interested
1. Fund Based -- --
a. Outstanding at the beginning of the year -- --
b. Addition during the year* -- --
c. Recovery during the year -- --
d. Outstanding at the end of year -- --
3) | NPA
Gross NPA 53.13 39.20
% of Gross NPA to Loan 1.26% 00.83%
Net NPA 0.00 0.00
% of Net NPA 0.00 0.00
4) | Movement in NPA
Gross NPA
Opening Principle 74.26 53.13
Addition during the Year 0.00 4.05
Recovery during the Year 21.13 17.98
Closing Principle 53.13 39.20
Net NPA
a. At the beginning year 0.00 0.00
b. At the end of the year 0.00 0.00
5) | Movment in Provision
a. Towards NPA
Opening Balance 78.93 63.13
Provision during the year -15.00 -13.93
Closing Balance 63.93 50.00
b. Towards Depreciation on Investment
Opening Balance Nil Nil
Addition during the year Nil Nil
Closing Balance Nil Nil
c. Standard Assets
Opening Balance 8.50 10.50
Addition during the year 2.00 8.38
Closing Balance 10.50 18.88
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No. PARTICULARS 31/03/2020 31/03/2021
6) | Profitability
1. Interest income as a Percentage of working capital 8.64% 7.60%
2. Non Interest income as a Percentage of working capital 0.56% 0.88%
3. Operating Profit as a Percentage of working capital 1.75% 1.90%
4. Return of Asset 1.35% 1.00%
5. Business (Deposit + Loan) Per Employee 670.43 755.21
6. Profit Per Employee 6.99 5.62
7) | Advance Against Shares & Debentures Nill Nill
8) | Calculation of Profitability
1. Interest Income 805.55 798.93
2. Non Interest Income 52.27 61.88
3. Operating Profit 163.15 134.98
4. Net Profit 125.86 105.64
5. Deposit 7855.35 8875.90
6. Advances 4012.48 4717.97
7. Average Deposit 7736.27 8142.35
8. Interest on Deposit 490.94 502.19
9. Average Working Capital 9112.37 9728.31
10. No. of Employee 18 18

9) | Movement in Investment Depreciation Reserve
Opening Balance - -
Transfer during the year - -
Closing Balance - -
10) [ Movement in Investment Flucturation Reserve

Opening Balance 47.80 47.80

Addition during the year 0.00 +35.00

Closing Balance 47.80 82.80
11) | Foregin Currency Assets & Liabilities

a) Foregin Currency Assets Nil Nil

b) Foregin Currency Liabilities Nil Nil
12)| DICGC Primium Paid 8.37 11.24
13) | Average Cost of Deposit 6.24% 6.17%
14) | Earning Per Share Rs 7.94 Rs 11.70
15) | Penalty Imposed by RBI Nill Nill
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SATUTORY AUDITOR'S REPORT
(As required under Banking Regulation Act, 1949 Section No. 30 & 31, read with section 81 (5)(b) of M. C. S. Act)

To the Members of HAVELI SAHAKARI BANK LTD., MOSHI, PUNE

1] We have audited the attached Balance Sheet of “HAVELI SAHAKARI BANK MARYADIT, MOSHI, PUNE* as at 31" March
2021 and the Profit and Loss Account for the year ended on that date annexed thereto. These financial statements are the

responsibility of the Bank's Management. Our responsibility is to express an opinion on these financial statements based on our audit.

2] We have conducted our audit in accordance with the auditing standards generally accepted in India. Those standards require that we
plan & perform the audit to obtain reasonable assurance about whether the financial Statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by the management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides the reasonable basis for our opinion.

On the basis of my audit procedure indicated above and subject to my observations in Part A, B, and C of the Audit Memorandum and
to the best of my knowledge and according to information and explanations given to me and shown in the books of the bank and read
together with the notes to accounts, we report that:-

3] An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in financial statements. In
Making those risk assessments, the auditor considers internal control relevant to the Bank's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the according estimates made by management, as well as
evaluating the overall presentation of the financial statements.

4] Subjectto our comments and observations contained in Audit Memorandum in part A, B & C We report that:
4.1 We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the
purpose of our audit.
4.2 In our opinion proper books of account as required by the Maharashtra Co-operative Societies Act,1960 and Rules made there
under and Bye Laws of the Bank have been kept by the bank so far as appears from our examination of those books.
4.3 The Balance Sheet and the Profit & Loss Account dealt with by this report are in agreement with the books of accounts but are
prepared as per format prescribed by the Maharashtra Co-operative Societies Act,1960.
4.4 There has been no impropriety and irregularity in the expenditure or in the realization of money due to the bank, which has come

to our notice.

4.5 In our opinion and to the best of our information and according to the explanations given to us, the said accounts read with the
accounting policies and notes to accounts attached thereto, give a true and fair view in conformity with the generally accepted
accounting principles in India ;
(a) Inthe case of Balance sheet, of the states of Affairs of the Bank as at 31" March 2021 and
(b) Inthe case of profit and loss Account, of the Profit for the year ended on that date.

5] Forthe year 2020-2021 Audit class “A” is awarded to the Bank on the basis of CAMELS Rating.

For J.R.T. & Associates
Chartered Accountants

(CA Sani Tatiya)

Propritor

M. No.148150
Date :31/8/2021 Firm Reg. No.135144W
Place: Pune Panel No. - 1014717
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Notes to and forming part of the Balance Sheet as at 31st March, 2021 and Profit and Loss Account for the

year ended on that date.

A Significant Accounting Policies

1. Basis of Accounting
The financial statements are prepared by following the Going Concern concept on historical cost
convention under accrual system of accounting unless otherwise state. These statements confirm
with the applicable statutory provisions, Accounting Standards (AS) issued by The Institute of
Chartered Accountants of India and generally accepted accounting policies with the Banking
Industry in India

2, Investments

21 Categorization ofinvestment:
In accordance with guidelines issued py'RBI, the Bank classifies its investment portfolio into the
following two categories
I) Held To Maturity - Securities acquired by the Bank with the intention to hold till maturity
ii) Available For Sale - Securities which do not fall within the above category are classified as
available for sale.

2.2 Classification of Investments :
For the purpose of disclosure in the Balance Sheet, Investments have been classified under four
groups as required under RBI guidelines Government Securities, Other Approved Securities,
Shares and Bonds ofPSU, Other Investments.

2.3 Valuation ofInvestments:

i)  'Held to Maturity'- These Investment are carried at their acquisition cost
Any premium on acquisition is amortised over the balance period to maturity, with a debit to
Profit & Loss Account. The book value of security is reduced to the extent of amount amortised
during the relevant accounting period.

i)  'Available for Sale' : Each Central Govt . / Other approved Securities in this category is re-
valued at the market price or fair for each scrip and the resultant depreciation/appreciation of
each scrip in this category is recognized in the profit and loss account. Net Appreciation, if any,




ii)

iV)
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is ignored. In case of shares and bonds and other investments, the scrip wise appreciation is
ignored. Market value of government securities (excluding treasury bills) is determined on the
basis of the price list published. by RBI or the prices periodically declared by PDAI, jointly with
FIMMDAV/FBIL for valuation at year end. In case of unquoted government securities market
price or fair value is determined as per the rates published by FIMMDA/FBIL..

Broken period interest on debt instruments is treated as a revenue item.

Profit in respect of investments sold from HTM category is included in profit as Sale of
Investments.

Advances

3.1 In accordance with the guidelines issued by Reserve Bank Of India, advances are classified as
Standard, Sub-Standard, Doubtful and Loss assets and required provision is made on such
advance as per the norms issued by Reserve Bank of India from time to time .

3.2 Overdue Interest in respect of Non Performing Advances is accounted for as per the directives
issued by Reserve Bank of India

Fixed Assets and Depreciation

4.1

4.2

4.3

4.4

4.5

The bank has purchased its own premises in the year 2011. The bank has actually
possessed the premises in the year 2015 and started deprecation by 5% since the said year,
as written down value.

Other fixed assets are stated at historical cost net of depreciation.

The cost of fixed assets represents the written down value of the assets in the balance sheet
and depreciated by 5% each year.

Depreciationis charged on Fixed Assets as follows
i) Computers & Software - on Straight Line Method at 33.33%
ii) Premises, Dead Stock - on Straight Line Method at 10%
iii) Library Books - on Straight Line Method at 20%
iv) Electronic ltems - on Straight Line Method at25%

Depreciation is charged for full or half year on assets purchased in first half or second half of
the year respectively. No depredation is charged in case the assetis sold during the year.

| 29 |
| |
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Revenue Recognition

Items of income and expenditure are generally accounted on accrual basis except the following
income, which is accounted on cash basis:

i) Interest on non-performing assets is recognised as income in pursuance with the guidelines
issued by the Reserve Bank of India.

Retirement Benefits

Bank has adopted Group Gratuity Cash Accumulation Scheme from LIC of India which is now
mandatory. Accordingly this year Bank has paid Rs.17.72 lacs out of Gratuity Fund Payable, to LIC
of India. The total investment with LIC of India is approximately Rs.17.72 Lacs. Now 100%
payment of Gratuity payable to Employees will be made by LTC oflndia. The Bank will earn 8.00%
approx. interest on this investment"

Segment Reporting:

In accordance with the guidelines issued by Reserve Bank of India, the segments are ascertained
as under

i) Treasury includes all investment portfolio profit/loss on State of Investrnents and money
market operations. The expenses on this segment consist of interest on external borrowings
as well as internal sources and depreciation/amortisation of premium on HTM category
investments.

ii) Other Banking operations include all other operations not covered under Treasury
operations

Income Tax

Current Income Tax is measured at the amount expected to be paid to tax authorities as per Income
TaxAct. 1961




